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Investment Bulletin October 2022

Fund objective
The Foresters Stakeholder (Schroders) Managed Funds are professionally managed by Schroders with the aim to generate capital 
growth over the medium to long term by investing in a portfolio of UK and international company shares, global government and 
corporate bonds, and cash. No more than 60% of the portfolio is invested in stocks and shares.

Foresters Stakeholder (Schroders) Managed 1 Fund
Fund Size: £2,009.0m*                Launch Date: 1 January 2005

Growth to 31st October 2022 (Net of charges)

Month 1yr 3yrs 5yrs 10yrs

1 0.7% -12.4% -2.4% -1.4% 26.5%

1A 0.7% -12.0% -1.0% 1.1% n/a

Foresters Stakeholder (Schroders) Managed 2 Fund
Fund Size: £103.1m*                Launch Date: 1 January 2005

Growth to 31st October 2022 (Net of charges)

Month 1yr 3yrs 5yrs 10yrs

2 0.7% -11.1% -3.2% -1.0% 23.7%

2A 0.7% -10.7% -1.7% 1.5% n/a

Fund yearly performance
The table below shows the annual growth rate over the past 5 years. 

Change in price of units over one year periods to end of October (Net of charges)

Period 2022 2021 2020 2019 2018

Stakeholder (Schroders) Managed 1 Fund -12.4% 15.0% -3.1% 4.0% -2.8%

Stakeholder (Schroders) Managed 1A Fund -12.0% 15.6% -2.6% 4.6% -2.4%

Stakeholder (Schroders) Managed 2 Fund -11.1% 12.0% -2.7% 5.5% -3.0%

Stakeholder (Schroders) Managed 2A Fund -10.7% 12.5% -2.2% 6.1% -2.6%

Cumulative Performance
This shows the growth in unit prices of the Funds. Please refer to the important note below. 

Stakeholder (Schroders) 
Managed 1 Fund

Stakeholder (Schroders) 
Managed 1A Fund

Stakeholder (Schroders) 
Managed 2 Fund

Stakeholder (Schroders) 
Managed 2A Fund

Important Note: Please remember that, with a unit-linked investment, the value of your investment may go down as well as up, and 
that past performance should not be seen as an indication of future performance. 

The Foresters Stakeholder (Schroders) Managed 1 Funds are allocated to tax-efficient investments such as ISAs, while the Foresters 
Stakeholder (Schroders) Managed 2 Funds are allocated to taxable investments such as Savings & Investment Plans. Both funds follow an 
identical investment philosophy, although comparative performance can still be influenced by a number of factors. Most notably the 
Foresters Managed 1 Funds enjoy a tax-efficient way of investing and this is usually the key contributor to the differential in performance 
between the two fund types. 

Other influencers can include differences between the investment holdings in the funds. For instance, the allocation to cash can vary 
between the funds when managing the balance between gross and net liabilities as these change regularly over time. This has led to 
some recent outperformance of the net funds over the gross funds. When saving and investing, we would always advocate you do so in 
the most tax-efficient way possible regardless of any previous variances in performance. For Foresters Financial, this means products that 
invest in our Stakeholder Managed 1 Funds, as the proceeds are generally free of UK income and capital gains taxes.

* Fund sizes are net of charges and also include the 1A and 2A funds where funds are eligible for a reduced annual management charge 
for Plans invested for more than 10 years.



Schroders Monthly Review

Top 5 global share holdings (% of shares by region)
Of the listed shares that we currently hold, our top 5 regional  
holdings this month are as follows:

Countries/Regions % of Shares

1 North America Equities 54.2%

2 UK Equities 18.4%

3 Emerging Markets Equities 10.8%

4 Europe ex-UK Equities 9.4%

5 Asia Pacific ex-Japan Equities 4.1%

Market summary
In the US, the S&P 500 returned 8.1%. The rise was in spite of Federal Reserve (Fed) minutes released on 12 October, confirming 
tighter policy is still needed to contain elevated inflation. Eurozone shares moved higher in October as the Eurostoxx 50 index 
returned 9.1%. Inflation hit a new record high of 10.7% and the European Central Bank raised interest rates by a further 75 basis 
points. In the UK, investors reacted positively to Rishi Sunak being appointed leader of the Conservative Party and by extension the 
new prime minister. The FTSE 100 returned 3.0%. Emerging market (EM) equities underperformed developed market equities.

October was a better month for global bond markets. US government bonds underperformed as the relative strength of the US 
economy suggested that the Fed would need to continue to raise interest rates in order to battle inflation. In the UK, government 
bonds responded well to the appointment of Rishi Sunak with prices rising over the month. 

Portfolio activity
The portfolio remained underweight equities over the month. This view continues to be expressed through UK and European 
equities. The underweight Japanese equities position was closed however as we recognise that a cheap yen and attractive 
valuations could provide medium-term support for the market. The overweight US equities position was reduced as our preference 
for the region has waned given the challenge posed by higher interest rates and overly optimistic earnings expectations. 

In the UK, the government’s reversal on tax cuts provided some temporary stability in the pound after the recent political turmoil. 
However, we downgraded our view on sterling to negative relative to the US dollar and euro. We believe that the UK Monetary 
Policy Committee may well end up raising interest rates by less than the market expects.

Outlook
Financial markets now have a clearer picture of how far the Fed will have to raise interest rates to subdue inflation. Asset class 
valuations are looking more attractive, but we prefer to wait and see the impact of those rate rises come through. We have 
therefore retained our neutral view on bonds as we have yet to see evidence of a softening in the jobs market, which would allow 
the Fed to soften its stance on interest rates.

Our outlook on equities remains negative as while prices have fallen, corporate earnings are expected to deteriorate given rising 
recession risks.

Schroders
Schroders is an independent, dedicated asset manager with a strong heritage and culture based on over 200 years’ experience of 
investment markets. Schroders is an independent asset manager who is responsible for over £773.4 billion of funds under 
management across a global network operating in 38 locations, as at 30th June 2022.

Sustainable investing 
Sustainable investing considers the impact of environmental, social and governance factors when selecting assets within the fund. 
Schroders utilise their comprehensive experience and expertise to integrate sustainable analysis into their investment process on 
your behalf.

Registered Office: Forester Life Limited, Foresters House, 2 Cromwell Avenue, Bromley BR2 9BF. 
T 0333 600 0333. E service@foresters.co.uk. foresters.com
Forester Life Limited is registered in England number 2997655. Forester Life Limited is authorised by the Prudential 
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.  
DAC 2022083/FS/OT   01/23

Asset allocation (% of Fund)
The chart below shows the mix of investments held within our 
Funds, highlighting a risk-controlled balanced approach.

5.8% - Government 
Bonds

53.7% - 
Shares

35.4% - Other 
Fixed Income

5.1% -  
Cash


