Mortgage Acceleration Solutions

Protect your
home and
invest
for your
future

Mortgage Acceleration Solutions

The true
cost of
your
mortgage

As a homeowner, you could be paying
more than four percent interest on your
mortgage (plus insurance and property
taxes) as rates fluctuate over 30 years. The
question is—do you know the real cost of
buying your home? Consider how much
you may spend on the principal and
interest over 30 years.
Mortgage Principal

30-Year
Mortgage

$100,000

$100,000

$100,000

Interest Rate
Interest Paid

6%
$115,838

5%
$93,256

4%
$71,868

Total Cost

$215,838

$193,256

$171,868

What if you paid your mortgage off 10 years early?
20-Year
Mortgage

Interest Paid
Total Cost
Interest Savings

$71,944

$58,389

$45,435

$171,944

$158,389

$145,435

$43,894

$34,867

$26,433

Note: Interest savings noted above assumes available cash is used to pay off
the mortgage early.

Mortgage Acceleration Solutions
While the interest you pay is typically deductible on your primary
residence, paying off your mortgage early—even just by 10
years—could save you thousands of dollars in long-term interest
and may make a lot of sense financially. A mortgage acceleration
plan may assist you in accomplishing this goal.
Make extra mortgage payments each year. One common
approach is to send an extra payment or two each year to your
mortgage company to be applied directly to your principal. This is
a flexible approach that can meet your goal over time. There are
some downsides to consider:
Your payments are nonrefundable—once those funds are applied to
your mortgage balance they are not available for other situations that
may arise.
Access to the extra equity in your home (if available) may require
you to refinance or secure a second mortgage, and only if you
qualify.
In case of an early death, your family may not have the funds
needed to continue to pay off the mortgage.

Options for Life Insurance to accelerate and
protect your Mortgage Plan
Option 1
Using Term Insurance as part of a Mortgage Acceleration Plan. By
combining the purchase of a term life insurance policy with saving
additional funds into an investment or similar savings account—
essentially creating a “mortgage repayment fund”—you can protect
your mortgage in the event of your death while the policy is in effect.
Or, if you outlive the policy term, you could potentially use the value
of the repayment fund to help pay your mortgage off early. Here’s
how it works:
Start by purchasing a term life insurance policy with a face value at least
equal to your outstanding mortgage loan and sufficient to ensure your
family’s financial security. It should be equal to the number of years
you’ve set as a repayment goal. (If your goal is to pay off a 30-year loan
in 20 years—10 years early—then you should consider purchasing a 20year term life insurance policy.)
Set up a “mortgage repayment fund” with the goal of investing
enough over time to satisfy the mortgage balance at a point in the
future.
The term life insurance policy proceeds payable will protect your
family in case of your premature death and the repayment fund will
be available to retire the mortgage debt once the value equals the
outstanding mortgage balance.

Mortgage Acceleration Solutions

Mortgage
acceleration
solutions
Term life insurance
considerations
While generally term has
lower premiums than other
insurance options, it may have
an expiration date and may not
generate any cash value.
Once the 20-year time frame
(in this example) is over, if not
renewable, the life insurance
coverage ends, leaving your
family without that death benefit
value in the future.
Depending on the type of
investment used, the cash value
in the repayment fund may be
taxable as it grows, which could
increase the total investment
needed to meet your objective.
In evaluating this option, you
should determine what your
insurance need may be once the
term expires. There may be no
tax deferral in this option. If tax
deferral is important to achieving
your goal, you may want to
consider other options. Also
keep in mind that investments in
mutual funds are not guaranteed
and you should consider the
potential risk of any investment
carefully.
Option 2
Using permanent life insurance
values to pay off your mortgage
Another option is to purchase
a cash value, permanent life
insurance policy with a face
value equal to your outstanding
mortgage and sufficient to
ensure your family’s financial
security. Assuming all premium
payments are made as required,

this type of insurance can be
used to:
Provide a death benefit that can
be used by your family in the
event your death occurs before
the mortgage is completely paid
off.
Pay the mortgage off early
through a policy loan or other
possible withdrawal options,
if the policy’s cash values are
sufficient.
Borrow the accumulated cash
value for other needs or leave
them in the policy to continue
to grow tax deferred if your
circumstances or goals change.
Unlike term insurance, the death
benefit won’t terminate later in
life as long as the policy remains
in force.

Permanent
life insurance
considerations
Withdrawals and loans will
reduce the policy’s death benefit
and cash value available for use.
Policy loans, together with poor
market performance in a variable
policy, could cause the policy
to lapse. Most policy loans are
charged interest.
If policy loans are used to pay off
a mortgage early, clients should
also consider a plan to pay off
this loan to restore the policy’s
full value.
Policy surrender will result
in the loss of life insurance
protection and may create a
significant taxable event. Any

policy guarantees are subject to
the claims-paying ability of the
issuing life insurance company.
If considering a variable life
insurance policy, carefully review
the contract and underlying
fund prospectuses that contain
information relating to the
investment objectives, risks,

charges and expenses. For more
complete information about any
variable insurance product you
can obtain a free prospectus by
contacting your Representative,
writing to us at Raritan Plaza I,
Edison, New Jersey, calling
800 832 7783 or visiting our
website at forestersfinancial.

Which option is right for you?
There are many advantages to
prepaying a mortgage; whether using
extra payment plans, buying term
and investing, or using permanent
insurance. Speak with your
Representative to see which solution
may be right for you.

Fees and expenses
First Investors Life Disclosure Statement

Life insurance policies and annuities are issued by:

Insurance policies contain certain exclusions, limitations and other
terms for keeping them in force. For complete costs and details,
see your Representative. Policy guarantees apply only to certain
insurance features and are subject to the claims-paying ability and
financial strength of Foresters Life Insurance and Annuity Company.
Variable life insurance policies are offered by prospectus only.

Foresters Life Insurance
and Annuity Company

For more information about Foresters Life Insurance and Annuity
Company variable life insurance policies, you may obtain a free
prospectus by contacting your Representative, calling 800 832 7783
or visiting our website at forestersfinancial.com. The prospectus
contains information about a policy’s features, risks, charges and
expenses, and the investment objective and risks of the underlying
investment subaccounts as well as other information about the
variable life policy. Consider this information, and read the prospectus
carefully before you invest or send money. Policy availability and
features may vary by state. The purchase of a variable life insurance
policy is not a bank deposit and is not insured or guaranteed by
the Federal Deposit Insurance Corporation (FDIC) or any other
government agency.

Neither Foresters Life Insurance and Annuity Company nor its
affiliates provide legal, tax or estate planning services. Should you
require such services, you should consult a legal, tax or estate
planning professional. Life insurance policies offered by Foresters Life
Insurance and Annuity Company are not sold or issued in conjunction
with mortgage loans.

40 Wall Street
New York, New York 10005
800 832 7783
Distributed by:
Foresters Financial Services, Inc.
40 Wall Street
New York, New York 10005
800 423 4026
forestersfinancial.com

Life insurance policies are offered by Foresters Life Insurance and
Annuity Company, New York and distributed by Foresters Financial
Services, Inc.; each is a wholly owned subsidiary of Foresters Financial
Holding Company, Inc.
Foresters FinancialTM and ForestersTM are trade names and trademarks
of The Independent Order of Foresters (a fraternal benefit society) and
its subsidiaries, including Foresters Financial Services, Inc. All security
products are offered through Foresters Financial Services, Inc.

The views herein may change based on market and other conditions.
Nothing stated herein is intended to be advice and should not be
construed as an offer to sell, a solicitation of an offer to buy or
a recommendation of a specific security or investment strategy.
Investment decisions should be made based on an individual’s
goals, time horizon and risk tolerance. All investing involves risk,
including the risk that you may lose money. Past performance does
not guarantee future results. Stock markets are volatile and can
decline significantly in response to adverse issues, including political,
regulatory, market or economic developments. Individuals cannot
invest directly in an index.
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Not FDIC insured
Not bank guaranteed
Not a deposit
Not insured by any government agency

