
Effective long-term financial decisions
Creating a solid financial strategy can be a daunting task. Many people, when 
faced with a confusing array of investment and insurance options, choose 
to delay preparing for the future “until tomorrow.” But procrastination is one 
strategy that is guaranteed to fail every time.

We recommend simplifying the process by breaking your needs into 
separate categories. This can make preparing for the future seem much 
less intimidating and also help you understand exactly what products and 
services may fit your needs and goals.

There are three main areas that should be addressed as you develop a long-
term financial strategy: savings, life insurance and investments. By paying 
proper attention to all three, you can greatly increase your chances of 
meeting your financial needs and goals.

Step#1: Savings

Savings should be the first component 
of any well thought-out financial 
strategy. The money that you designate 
for a savings account should be set 
aside strictly for the purposes of a ready 
cash reserve. In the event of a job loss 
or a sudden personal emergency, this 
money would be available to help 
get you through lean financial times. 
However, while this money should 
be easily available, it should not be 
frequently accessed.

Among the most popular savings 
vehicles are money market mutual 
funds.* These funds offer much lower 
returns than other mutual funds that 
focus on stocks and bonds, but they 
also carry a much lower potential level 
of risk. Money market funds often offer 
check writing privileges similar to a bank 
account, but are not FDIC insured. Many 
of these funds also offer you the ability 

to transfer money automatically from 
your paycheck or bank account directly 
into your money market account. 
That way, you avoid the temptation of 
spending money designated for savings. 

Having money set aside in a savings 
vehicle can keep you from raiding your 
insurance and investment accounts 
when cash is needed. When savings 
are available as an emergency fund, the 
other two components are better able 
to perform their intended functions. 
Life insurance may build cash value and 
help protect your family’s future, while 
investments can possibly grow in value, 
helping you prepare for future goals 
such as funding a college education.

 

Step#2: Life Insurance

Most individuals seem to realize that 
saving and investing for the future are 
important. But what about protecting 
all that you have worked for and all that 
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* An investment in a money market fund is not FDIC insured or guaranteed by any other government 
agency. While a money market fund seeks to preserve the value of your investment at $1.00 per share, 
there is no guarantee that it will do so. It is possible to lose money by investing in the fund.

By paying proper 
attention to all three 
components, you can 
greatly increase your 
chances of meeting 
all of your financial 
needs and goals.
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you are working toward? What would 
happen in the event of a breadwinner’s 
untimely death? Would there be enough 
money for mortgage payments, car 
loans and tuition payments? 

Even if there were enough money 
available for withdrawal from your 
savings and investment accounts, what 
would be left over after outstanding 
expenses were paid? Would a 
child’s education suddenly become 
unaffordable? Would a spouse’s 
comfortable retirement still be realistic? 
These are serious issues but fortunately, 
life insurance was designed to answer 
questions just like these.

Your Representative can give you 
a realistic estimate of how much 
protection you would need to keep the 
dreams and goals of the ones you love 
within reach. In many instances, it is not 
enough to purchase insurance that only 
replaces two or three years of income. 
While that amount might be sufficient to 
pay a large portion of the breadwinner’s 
outstanding debts and final expenses, it 
won’t be nearly enough to fund future 
needs like college, mortgage payments 
and retirement. Those dreams would 
be destroyed due to a failure to plan. 
That is why it is so important for people 
to remember life insurance when they 
are developing their financial strategies. 
Protect your loved ones and your 
dreams, because no matter how much 
money you’re putting away for the 
future, your dreams can disappear in an 
instant due to an unforeseen event.

Step#3: Investments

Once an emergency reserve has been 
set aside, and a sufficient level of life 
insurance coverage is in place, it’s time 
to review your investment strategy. The 
investment component of your financial 
strategy should be designed to provide 
long-term growth for future needs and 
goals.

Your Representative can help you 
determine what investments best meet 
your goals and tolerance for risk. There 
are literally thousands of investment 
options to choose from, and many of 
them may not be in sync with your 
goals for the future. Mutual funds are 
one of the most popular investment 
options. Mutual funds pool the money 
of a large group of investors, and are 
professionally managed to meet a 
specific goal, such as growth of capital 
or current income. There are also plans 
specifically geared toward saving for 
retirement, such as IRAs, as well as 
investment choices that are tailored to 
help accumulate money for education 
costs, such as Education Savings 
Accounts and 529 College Savings 
Plans. Your Representative can explain 
all of these options and more, to help 
you find the investments that best suit 
your needs.
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Neither Foresters Financial nor its Representatives 
offer tax, legal or estate planning services. Clients 
should contact their personal tax and legal  
advisers for any advice about tax-related  
investment decisions, estate planning or gifting.

Benefit from our experience
Foresters Financial Services, Inc. provides 
everyday families and individuals with 
financial solutions, guidance and tools, 
to meet their needs across all life stages. 
Our Financial Representatives offer 
personalized service combined with a 
solid, long-term approach and fresh 
thinking to help you:

•   Save and invest for retirement, 
    education and other life events

•  Create retirement income strategies

•  Protect the ones you love

•  Plan your legacy 

Together, we can help you achieve 
financial and family well-being—now and 
tomorrow, this generation and the next.
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The information contained herein is not intended as a recommendation of a specific security or investment 
strategy. Rather, it is intended to be general and informational in nature. Speak with your Representative to 
discuss your specific situation and financial goals. 

All securities, life insurance and annuity products are offered through Foresters Financial Services, Inc.  
Insurance products are issued by Foresters Life Insurance and Annuity Company, New York or  
The Independent Order of Foresters. All guarantees, annuity payments and policy provisions are subject  
to the financial strength and claims-paying ability of the issuing company. 

For more information about First Investors mutual funds from Foresters Financial Services, Inc. you may 
obtain a free prospectus or summary prospectus by contacting your Representative, writing to the address 
below, calling 800 423 4026 or visiting our website at forestersfinancial.com. You should consider the  
investment objectives, risks, charges and expenses of the funds carefully before investing. The prospectus 
and summary prospectus contain this and other information about the funds, and should be read carefully 
before you invest or send money. An investment in these funds is not a bank deposit and is not insured or 
guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency.

Foresters Financial™ and Foresters™ are the trade names and trademarks of The Independent Order of  
Foresters (a fraternal benefit society, 789 Don Mills Road, Toronto, Canada M3C 1T9) and its subsidiaries,  
including Foresters Financial Services, Inc. 




